INC: Explanation for auditor’s opinion in financial statement of 2013
On 11 March 2014, IDICO Investment Consultant JSC auditor’s opinion in financial statement of 2013 as follows:
1. “Reader’s attention to financial statement” by auditor on reviewed financial statement of 2013
a. Opinion: Non-conformity in recording Capital and Intangible fixed assets as IDICO brand name value of VND 2,000,000,000 in comparison with Vietnam Accounting Standard No.4 - Intangible Fixed Assets
b. Explanation: According to Vietnam Accounting Standard No.4 - Intangible Fixed Assets issued together with Decision No. 149/2001/QD-BTC dated 31/12/2001 of Financial Ministry, despite being intangible asset created by the enterprise itself, the enterprise was not allowed to record the brand name as assets because:
- Brand name was a defined resource
- No reliable assessments
- Uncontrolled by the enterprise
The State’s financial mechanism has not had provisions on brand name using rights. Circular 203/2009/TT-BTC dated 20 October 2009 replacing Decision 206/2003/QD-BTC dated 12 December 2003 and Circular No. 45/2013/TT-BTC dated 25 April 2013 of Ministry of Finance regulating management, use and depreciation on fixed assets but not regulating brand name as intangible fixed asset
The current bookkeeping of the Company was based on Decision No. 1282/QD-BXD dated 10 October 2007 of Ministry of Construction on adjusted privatization plan and real value of State capital at the time of handing over IDICO Investment Consultant Company under Urban and Industrial Zone Development Investment Corporation IDICO to IDICO Investment Consultant JSC.
According to Auditing Standard No. 700 “Audit report on financial statement” - issued under Decision No. 120/1999/QD-BTC dated 27 September 1999 of Ministry of Finance and took effect in 10/1999, in order to clarify some points insignificantly affecting the financial statement but not affecting audit report, the Auditor will give “complete acceptance with comments” that are often put below opinions of the auditor to help readers assess the influences on financial statement
With above explanation, reviewed report No. 124/2014/BCKT-BCTC/CPA VIETNAM dated 07 Mar. 2014 on annual financial statement in the period of 01 Jan. 2013 to 31 Dec. 2013 issued by Vietnam Auditing Partnership Company (CPA Vietnam) had the above opinions.
